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Apnl 26, 2004

Chairman Deborah Taylor Tate

Tennessee Regulatory Authority

460 James Robertson Parkway

Nashville, TN 37243-0505

Re: Chattanooga Gas Company
Responses to TRA Staff’s Data Requests
Docket No. 04-00034 — Petition of Chattanooga Gas Company for Approval
of Adjustment of its Rates and Charges and Revised Tariff

Dear Chairman Tate,

Enclosed please find an original and 13 copies of Chattanooga Gas Company’s responses
to the following data requests 1ssued by the TRA Staff:

Second Set of Data Requests Dated February 25, 2004 — 58

Sixth Set of Data Requests Dated March 12, 2004-101 and 103 (supplemental responses)
Seventh set of Data Requests dated March 19, 2004 - 110

Eighth set of Data Requests dated April 15, 2004: 115,116, 117,118 and 121

Ninth set of Data Requests dated April 15, 2004: 122, 123, and 125

The Company 1s currently gathering and compiling information for the remaining data
requests and will file its responses as soon as the data requests are complete.

If there are any additional questions, I can be reached at 404-584-4263.
Sincerely,
Michael J. Morley

AGL Resources
Rates & Regulatory




Chattanooga Gas Company
TRA Staff - 8

Discovery Request No. 115
Docket Number 04-00034

Page 1 of 1
Data Request No. 115
Refer to the direct testimony of Steve Lindsey, page 6, lines 1 through 9. Provide
the Company’s calculation supporting the change in revenue deficiency from $4.6
million to $2.4 million.

Response:

The calculation of the change in the revenue deficiency is provided on Attachment
A.
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Chattanooga Gas Company
TRA Staff - 8

Discovery Request No. 116
Docket Number 04-00034

Page 1 of 1
Data Request No. 116
Refer to Company’s response to MFR #25, CGC Schedule 25-1, page 17 of 26.
For the following categories included in the test period actual O & M expenses
(before Pro Forma Adjustments), provide the individual account numbers,

account names, and related amounts that make up the total for each category.

Administration and General Expense

Fleet Services $309,261.64
Facilities $186,209.18
Other Benefits $105,368.83
Office Admin. Exp. $231,235.60
Development & Training $7,839.63
Dues & Subscriptions $42,550.58
Travel & Entertainment $28,727.89
Equipment Leases $10,366.91
Misc. Operation Exp. $210,213.59
Other Maintenance Exp. $15,906.46
Storage Expense
Fleet $10,188.00
Other $63,522.00
Response:

Please see attached schedule 116-1 for the above categories detailed by
account number, account description and amount.



Expense Category

Chattanooga Gas Company
Docket No. 04-00034

TRA Data Request No. 116
Schedule 116-1

Page 1 of 2

Test Period - Actuals - 10/02-9/03
Before Pro Forma Adjustments

Fleet Expenses Fleet Services Storage - Fleet

640612 Activate Meters-Fleet 122,725 24 4,025 00
645201 Repair and Maintain Meters-Fleet 53,251 48 1,747 00
645508 Maint Meter SetsandReg -Fleet 22,507 60 738 00
645701 Maintenance of Services-Fleet 45,340 09 1,487 00
650104 Meter Reading - Fleet 63,259 04 2,075 00
670148 Operate and Maintain Fleet Eq 2,178 19 116 00

Total 309,261.64 10,188.00

Facilities

670050 Utilities 15,940 49
670170 Security 5,439 90
670551 Operate Cell Phone 46,449 99
670552 Operate Page 4,125 59
670553 Operate Vehicle Radio 86 32
670889 Operations of Facilities 6,378 75
670900 Facilittes Rent/Lease Expenses 107,788 14

Total 186,209.18

Other Benefits

670505 Flex Vacation Deductions (15,168 52)
670520 Physicals 23100
670525 Miscellaneous Benefits (22 95)
670540 Short-Term Disability -
670560 Service Awards 2500
670570 Employee Relocation 120,179 30
670590 Bonus 125 00

Total 105,368.83

Office Admin. Exp.

670100 Office and Administrative 30,507 93
670104 Postage 200,657 78
670107 Office and Admin-Proc Card Accrl 69 89

Total 231,235 60

Development and Training

670102 Development and Training-Acctg 3,999 84
670105 Operational Training 4271
670106 Safety Training and Reg Complia 3,797 08

Total 7,839.63

Dues and Subscriptions

670800 Association and Club Dues-Comp 38,545 58
670805 AssociationandClub Dues-Employee 3,945 05
670806 General Dues and Subscriptions 59 95

Total

42,550.58



Chattanooga Gas Company
Docket No. 04-00034

TRA Data Request No. 116
Schedule 116-1

Page 2 of 2

Test Period - Actuals - 10/02-9/03
Expense Category Before Pro Forma Adjustments

Travel and Entertainment

670855 Travel Expense 18,762 83
670856 Meals and Entertainment 9,064 62
670857 Meals and Entertainment 100 Percent 900 44

Total 28,727.89

Equipment Leases

670911 Equipment Lease 10,291 66
670912 EAF Auto Lease 75 25
Total 10,366.91

Miscellaneous Operation Exp

670080 Tax and License 5,440 93

670103 Organizational Development 10 00

670120 Civic Participation - Other 11,249 68

670130 Bank Service Charges 69,239 50

670300 General Business Insurance 38,656 20

670491 VNG Hurncane 2003 -

670840 Miscellaneous Expense 95,376 50

670841 Fines and Penalties 24078 '
Total 210,213.59

Other Maintenance Expense

675100 Maintenance of Facilities 8,731 59
675105 Software Mamtenance 517 53
675110 Maintenance Power Equipment 1,595 76
675120 Maintenance Hand Tools 4,245 27
675140 Maintenance of Office Equip 816 31

Total 15,906.46

Storage - Other

670570 Employee Relocation 2,527 00
670100 Office and Administrative 4,556 00
670104 Postage 1,600 00
670165 Stores -Other 3700
670106 Safety Training and Reg Complia 304 00
670805 AssociationandClub Dues-Employee 500 00
670855 Travel Expense 14,453 00
670856 Meals and Entertainment 2,315 00
670857 Meals and Entertainment 100 Percent 193 00
670911 Equipment Lease 94 00
670080 Tax and License 5,543 00
675100 Maintenance of Facilitties 26,110 00
675120 Maintenance Hand Tools 288 00
675140 Maintenance of Office Equip 5,002 00

Total 63,522.00



Chattanooga Gas Company
TRA Staff - 8

Discovery Request No. 117
Docket Number 04-00034

Page 1 of 1
Data Request No. 117
Refer to Company response to MFR #25, CGC Schedule 25-1, page 6. A total of

$95,000 was accrued for software expense and later reversed in a pro forma
adjustment. Provide the account number this adjustment was made to.

Response:

Account number 670840 was used for the accrual and reversal of the above
amount.



Chattanooga Gas Company
TRA Staff - 8

Discovery Request No. 118
Docket Number 04-00034

Page 1 of 1
Data Request No. 118
Refer to Company response to MFR #25, CGC Schedule 25-1, page 7. Provide
the source for the $200,699.98 (Total 2003 expense per actuaries) and the $74,680
(Actual recorded through September 2003).
Response:
The 2003 expense of $200,699.98 was provided by Mercer Human Resource
Consulting. Attachment 118-1 is a confirmation from them confirming the

amount.

Attachment 118-2 provides the source for the amounts recorded through
September 2003 of $74,680.
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From: Lathren, Andy [Andy.Lathren@mercer.com]
Sent: Thursday, Apnl 22, 2004 2.01 PM

To: Mike Morley

Cc: Allen, Scott

Subject: RE: Data Request for CGC rate case
Mike,

The 20%3 expense for the Chattanooga Gas Company for the AGL Resources Inc. postretirement
medicdl and life insurance plans is $200,700.

Please call if you have any more questions.
Andy Lathren

Mercer Human Resource Consulting
Atlanta, GA, USA :

phone +1 404 442 3450

mobile +1 404 314 0628

fax +1 404 442 3300

assistant Phyllis LaRusso
assistant phone +1 404 442 3135
mailto:andy.lathren@mercer.com
www.mercerHR.com

————— Original Message-----

From: Mike Morley [mailto:mmorley@aglresources.com]
Sent: Thursday, April 22, 2004 8:05 AM

To: Lathren, Andy

Cc: Allen, Scott

Subject: Data Request for CGC rate case

Andy,

We have a data request regarding support for the 2003 OPER expense for Chattanocoga. I have
the spreadsheet that provides the expense by company, but there is nor formal reference to
Mercer. Could you just reply to this e-mail confirming the amount of expense for
Chattanooga for 2003? I will then attach the confirmation to my response. If you have any
questions, let me know.

Thanks!



Unit Journal Acct Amount
670503 § 7,295.0:
670503 ﬁ 8,900.01
670503 § 8,900.0
67050: 8,900.00

67050

670503 8,900.00
67050 8,900.00
67050 9,108.3
670503 12500
67050 9,108 3
670503 9,108 3

i GLSJO00026A 55670503 & 91,400 00

193,404.95

7,295.03

200,699 98
16,725.00

160,524.99

4 {D->74680 00

75,844.99

9,108.33£12003-11-30
9,108 33 ;%:- 2003-12-31 &2
E42003-12-31 18045
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Chattanooga Gas Company
2004 Rate Case

Cost of Service Workpapers
TRA FG item No. 25

CGC Schedule 25-1

Page 7 of 26

Nocer PO, o¥-ova3Y

W A ) -
Chattanooga Gas Company <

>

Pro-Forma Adjustments for OPEB Expense

Test Period (10/02 - 9/03)

Total Expense for 2003

Add back 2002 true-up made in 2003
Total 2003 expense per actuanes
expense per month

expense for 1/1/03 - 9/30/03

Actual recorded through September 2003

Pro-forma adjustment required

P To true Up FAS 106 for 2002 du

g Dec 03 true-up. Gena Corbett

Descr

Period

Record FAS 106 expense per Me
Record FAS 106 expense per Me
Record FAS 106 expense per Me
Record FAS 106 expense per Me
Record FAS 106 expense per Me
Record.FAS 106 expense per Me
Record FAS 106 expense per Me
True-up for 2003 as of June -
Record FAS 106 expense per Me
Record FAS 106 expense per Me
Record FAS 106 expense per Me
Record FAS 106 expesnse per Me
Record FAS 108 expense per MER

QNN AWNQDQ



Chattanooga Gas Company
Tennessee Regulatory Staff - 8
Discovery Request No. 121
Docket Number 04-00034
4/26/2004
Page 1 of 1
Data Request No. 121

Refer to Company response to MFR #25, CGC Schedule 25-1, page 13. Provide the
Company’s basis for the net charge off percentages used for gas receivables and damage
billing.

Response:

The 1.0121% net write-off factor is the ratio of the net write-offs for the three years
ended September 30, 2003, divided by the revenue during the same period (see
Attachment A). The 20% factor used to determine the net write-off of damage billing is
the estimated rate for collection of such billings during the attrition period. This is also
the rate currently used to reserve for damage billing.



Chattanooga Gas Company
Tennessee Regulatory Staff
Docket Number 04-00034
Discovery Request No. 121

Attachment A
22-Apr-04
Pagelof 1
2000 Net Write Off Revenues
10 (24,861) 7,541,335
1 19,817 14,206,399
12 28,263 20,318,715
2001
1 12,968 18,262,297
2 11,312 17,646,869
3 3,017 12,257,035
4 49,786 5,422,941
5 123,832 3,932,820
6 148,439 2,570,712
7 369,890 2,605,131
8 916,122 3,398,488
9 57,750 2,602,963
10 727 4,831,402
11 12,703 6,661,585
12 44,398 8,373,089
2002
1 (14,382) 10,117,849
2 2,805 10,847,604
3 (2,934) 6,746,437
4 16,957 4,758,671
5 45,446 3,679,269
6 85,587 2,838,167
7 122,751 3,108,049
8 68,009 2,658,905
9 51,113 2,848,745
10 (23,134) 4,733,045
11 (38,829) 9,832,005
12 (13,041) 13,083,689
2003
1 (8,098) 16,209,108
2 (1,237) 14,239,084
3 24,116 9,009,431
4 35,837 5,054,427
5 92,941 3,254,639
6 208,473 3,636,972
7 178,113 2,978,161
8 90,674 3,402,072
9 7,792 3,399,414
10
1
12
Total 2,703,117 267,067,525
3 yr Average

Net Wirte-
Off/Revenue |




Discovery Request No. 122

Chattanooga Gas Company
Tennessee Regulatory Staff
Discovery Request No. 122
Docket Number 04-00034
April 23,2004

Page 1 of 1

Refer to TRA MFR #69, Schedule 69-1-(c), Page 5 of 7. Provide the calculation
supporting the Company's percentage of gas used for turbine fuel of 45.9%.

Response:

Jun-03

Jul-03
Aug-03
Sep-03

Oct-03

Turbine Fuel as % of

Liquefied Turbine Fuel Total Injections
18,307 20,243 38,550 110 58%
127,756 71,451 199,207 55 93%
166,605 75,183 241,788 45 13%
213,610 80,483 294,093 37 68%
72,625 27,607 100,232 38 01%
598,903 274,967 873,870 45 91%



123.

Chattanooga Gas Company
Tennessee Regulatory Staff
Discovery Request No. 123
Docket Number 04-00034
April 23, 2004

Page 1 of1

Refer to TRA MFR #69, Schedule 69-1-(c), Page 5 of 7. Extend this analysis by
showing the Company's monthly historical beginning inventory, injections,
vaporization, boil-off, turbine fuel and ending inventory for the four-year period

beginning October 1999 through December 2003.
Response:

See Attachment A.
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Chattanooga Gas Company
Tennessee Regulatory Staff - 9
Discovery Request No. 125
Docket Number 04-00034
4/26/2004

Page 1 of1

Data Request No. 125

Refer to the Company's response to TRA MFR #72c, Page 1 of 2. Explain the underlying
cause of the Revenue Lag days increasing from 41.6 in Docket 97-00982 to 46.05 in the
current case.

Response:

The underlying cause of the increase in the Revenue Lag days from Docket 97-00982 is
the result of customers taking longer to pay after they are billed. In Docket 97-00982 the
lag between bill date and collection was 23.49 days. The current lead/lag study shows
the current collection lag to be 29.42 days. The following is a comparison of the revenue
lag from Docket 97-00982 and Docket 04-00034. The lead/lag study workpapers have
previously been provided in the TRA’s Filing Guidelines Item 73.

Chattanooga Gas Company
Comparison of Revenue Lag Day Docket 97-00982 and Docket 04-00034

Docket 04-
00034 Exceeds
Docket 97- Docket 04- Docket 97-
00982 00034 000982
Days Days Days
Service Lag (Mid point of Service
period to meter Read Date 152 162 0
Bithing Lag (Meter Read Date to Bill
Date) 29 142 -148
Collection Lag (Bill Date to Collection) 2349 29 42 593

z
=
B



Chattanooga Gas Company
TRA Staff -2

Discovery Request No. 58
Docket Number 04-00034
April 23,2004

Page 1 of 1

Discovery Request No. 58

Provide an excel spreadsheet detailing the consumption of each individual industrial
customer by month from October 1999 through December 31, 2003. Also, reconcile the
calculated monthly totals to the posted volumes for the industrial customer classes on
Company schedule FG, Item No. 31.

Supplemental Response

The Company filed partial responses to Discovery Request No. 58 as data became
available. Data from January 2002 through December 2003 was presented in Schedule
DR - 58, filed 3-23-04, and data from January 2001 through December 2001 was
presented in Schedule DR — 58 A, filed 3-30-04.

Please see Schedule DR — 58-B, which details the consumption of each individual
industrial customer by month from October 1999 through December 2000. At the end of
the data for calendar year 2000 is the comparison of calculated monthly total volumes by
class to the posted volumes of the industrial customer classes on Company Schedule FG,
Item No. 31. Company Schedule FG, Item No. 31 does not include data from October
1999 through December 1999, thus there is no reconciliation of calculated monthly totals
included for October 1999 through December 1999.

The calculated monthly total volumes for the L-1/T-1 customer class in January 2000 are
greater than those reported on the Company’s Schedule FG-31. Data for schedule FG-31
was taken from historical “Monthly Schedule of Customers, Volumes, and Revenue” as
filed with the TRA on a monthly basis. Volumes reported on the “Monthly Schedule of
Customers, Volumes, and Revenue” for the L-1/T-1 customer class were inadvertently
understated by 28,576.

An electronic copy of the spreadsheet is being filed as requested, along with the paper
copies.




CHATTANOOGA GAS COMPANY
SCHEDULE DR-58 B
PAGE 1 OF 28

Customer Name
e

Account

Total Mcf's

Demand Charge

IPGA Commodity Charge

1:,128-9:02700}" -

1:otal' Mcf‘s

Demand Charge

IPGA Commodity Charge
. LA

128-9-051001"::

Total Mcfs

Demand Charge

IPGA Commodity Charge

il § 5%

28-9:091901:

Total Mcfs

Demand Chgge

IPGA Commodity Charge

Total Mcf's

Demand Charge

IPGA Commodity Charge

— Tdial I\/;Icf‘sﬂ '

Demand Charge

B

IPGA Commodity Charge
i - o S

Total Mcf's

Demand Charge

5,

IPGA Commodity Charge _

28:9213700]" - I

3 Totél Mcf;

Demand Charge

IPGA Commodity Charge

el

2819:14200] . 11,

Total Mcf‘s

Demand Charge

{IPGA Commodity Charge

ol A

'28:9-15800(""

Total Mcfs

Demand Charge

IPGA Commodity Charge

Total Mcfs

Demand Charge

' IPGA Commodlw Charge

1281916201 . 1A

Total Mcf's '

Demand Charge

IPGA Commodity Charge




CHATTANOOGA GAS COMPANY

SCHEDULE DR-58 B

PAGE 2 OF 28

Customer Name

Account
Number

Tariif | vVolumes
pe
EE

Oct-99

Total Mcf's

Demand Chargg

IPGA Commodity Charge

R L

28-9-18050] /I

:I'otal Mcf‘s

Demand Charge

28-9:180801"

Total Mcf's

Demand Charge

IPGA Commodity Charge

28-9-18099

Total Mcf's

Demand Charge

IPGA Commodity Charge

..}28:9-18190| =11

Total McPs_

Demand Charge

IPGA Commodity Charge

7|28:9-18300. 11

Total Mcfs

Demand Charge

IPGA Commodity Charge

-28-9-18500] -

Total Mcf's

Demand Charge

IPGA Commodity Charge

% O 28-9-19700] 311 % e
Total Mcf's 53707 5
Demand Charge 2038
IPGA Co 53707 5

el 1 2829:203001+: 11+
Total Mcf's
Demand Charge 7313
IPGA Commodity Charge

28-9-22000]

Total Mcf's

Demand Chargg

263

_ IPGA Commodlty Charge

28:9-23075];

Total Mcf's

Demand Charge

226

IPGA Commodity Charge

2:/160-12001001 -2 T4

Total l&lcf’s

Demand Charge

265

IPGA Commodity Charge

3567




CHATTANOOGA GAS COMPANY
SCHEDULE DR-58 B

PAGE 3 OF 28
Account jrariit ] Volumes
Customer Name Number {Type Oct-99

160-1-028501

Total McFs
Demand Charge
IPGA Commodity Charge

Total Mcf's
Demand Charge
IPGA Commodity Charge

160-1:037.00

Total Mcf's

Demand Charge
IPGA Commodity Charge
TotalMcf's E
Demand Charge

Total Mcfs
Demand Charge
IPGA Commodity Charge

'128-9-02710

TTotal Mcf's
Demand Charge
IPGA Commodtty Charg_e

#4]28:9-05200[ <12

Total Mcfs
Demand Charge
IPGA Commodity Charge

282909300} /T2 '

Total Mcf's 10860.1

Demand Charge : 0

IPGA Commodity Charge 10860.1
s L S |28:9-11600] -

Total Mcf's

Demand Charge

IPGA Commodity Charge

'28:9:14250

[Total Mcfs
Demand Charge
IPGA Commodity Charge

:28-9:16200,

Total Mcf's
Demand Charge
IPGA Commodity Charge

28-9:16650]:

Total Mcf's
Demand Charge
IPGA Commodity Charge




CHATTANOOGA GAS COMPANY
SCHEDULE DR-58 B
PAGE 4 OF 28

Customer Name

Account JTarit | Volumes
Number [Type

-28-9-17900[::: T2,

F‘

Total Mcfs

Demand Charge

IPGA Commodity Charge
g& x

it

CygT

A E
i

28-9:18150

Total Mcfs

Demand Charge

IPGA Commodity Charge

28-9-18180};

Total Mcf's

Demand Charge

IPGA Commodity Charge

W

-128-9-18600);

TStaI Mcfé

Demand Charge

IPGA Commodity Charge

+]28:9-20350].::

A%

“[Total Mcfs

13462 2

Demand Charge

0

IPGA Commodity Charge

601202900

TTotal McFs

Demand Charge

IPGA Commodity Charge
-

60-1-03750]:

~[Total Mcf's

Demand Charge

Total Mcf's

LPGA Commodity Charge

28-9:01190]:

Total Mcf's

LPGA Commodity Charge
—

28-9-01250}:L

Total McFs

LPGA Commodity Charge
3 B vk T

28:9:01600] . -

‘ Total Mcf's

LPGA Commod_uty Charge

©+7128-9:01950]

Total Mcf's

LPGA Commodity Charge




CHATTANOOGA GAS COMPANY
SCHEDULE DR-58 B

PAGE 5 OF 28

Customer Name

2,

428-9-03950

Account
Number

Tanit | Volumes
Type Oct-99

Total Mcfs

LP_GA_ _Commod_yty Cha_rg'e\

T

S

Total Mcfs

LPGA Com_modlty C_harge

[28:9:06550[

[Total McFs _

LPGA C_om_rnodity Charge

e

1:28-9:07555

Total McPs.

LP_GA Commodity Charge

:]28-9:07575

;I'E)tal RAcf’s =

LP__GA Commodity Charge

1128:9-07750

o

“[Total McFs
LPGA Commodity Charge

- 128-9-08200}

“Total Mcfs

LPGA Commodity Charge

|28:9-09500/:*:

Total Mcf's

1LPGA Co_mmodity Charg

e

28-9-12300). L1,

Total Mcfs

LPGA Commodity Charge

'28:9-14100]:

Trotal Mcfs

LPGA Commodity Charge

28-9-14300}: +

Tgtal Mcf‘s ‘

|LPGA Commodity Charge

1:28:9:14500]:* L

Total Mcf's

LPGA Commodity Charge

| R 28-9-14750
Total Mcfs

LPGA Commodity Charge

ey e 28-9-16100]. -
Total Mcf's
LPGA Commodity Charge

8:9:16250].:;

Total Mcfs

LPGA Commodlty Charge

2| 287916500+

.T'ot'ai 'Mcf's

LPGA Commodity Charge




CHATTANOOGA GAS COMPANY
SCHEDULE DR-58 B
PAGE 6 OF 28

Account [Tanf | VolumesI
Number |Type Oct-99

128-9-16550] 5L

Customer Name
Total Mcfs
LPGA Commodity Charge

ey

128:9-167001

Total Mcf's
LPGA Commodity Charge
28-9:16900
Total Mcf's
LPGA Commodity Charge
A 28:9:18100
Total Mcf's
LPGA Commodity Charge

28-9:-18175) -

Total Mcf's
LPGA Commodity Charge

128:9-18200:: L

TotaIMcfs
LPGA Commodity Cha_rge

28-9-19670]

Total Mcf's
LPGA Commodity Charge
el R ' 3%°128-9-20540)
Total Mcfs
LPGA Commodity Charge
: 28-9-20615] %L
Total Mcf's
LPGA Commodity Charge

A o 128-9:20700:
Total Mcf's
LPGA Commodity Charge

T 28:9:20800] L1,

Total Mcfs \
LPGA Commodity Charge

128:9-21000}:+:L

Total Mcf's
LPGA Commodity Charge
s N R e 160:1-00325 % (L1
Total Mcf's
LPGA Commodity Charge
R I e 60-1-004501| "
Total Mcf's
LPGA Commodity Charge
‘ i : 1:60:21201200] = L4
Total Mcf's
LPGA CommodlgLChargg
#:160:1-01900/.
Total Mcf's

LPGA Commodity Charge




CHATTANOOGA GAS COMPANY
SCHEDULE DR-58 B

PAGE 7 OF 28

Account Jrarit | vVolumes

Customer Name Number [Type Oct-99
60-1-02070[:" L1 - o

Total Mcf's

LPGA Commodity Charge

60-1:02150[ - L1 J7 =

Total Mcf's
LPGA Commodity C_:ha_rge_

60-1-02275[" : L.

Total Mcfs
LPGA Commodity Charge

60-1202500 ] ;L.

Total Mcfs
LPGA C_ommodlty Charge

160-1-03100] -

.v Total Mcf's
LPGA C_ommodnty Charge __

: '160:1203200] - L'1:

Total Mcfs
LPGA Commodity Charge

Total Mcfs
LPGA Commodity Charge

. fOtaI Mof's h = -} -00600 A 66835 5
LPGA Commodity Charge Gens
28:9201200[:

Total Mcfs
LPGA Commodi

ty Charge

{28:9-01225] %

Total Mcf‘s
LPGA Commodity Charge

| 28:9°01700]

Total Mcfs )
LPGA Commodity Charge

28:9-01900}: s
Total Mcfs 44606 9
_ LPGA Commodity Charge 44606.9

i28-9:03775]

Total Mcfs 6731.1
LPGA Commodity Charge 6731.1

" -] 28-9-04700}.
Total Mcf's 14612 5

14612 5

LPGA Commodity Charge
E TI

e | 28:9:05350] - .
Total Mcf's 3656 1
LPGA Commodity Charge 36567




CHATTANOOGA GAS COMPANY

SCHEDULE DR-58 B
PAGE 8 OF 28

Customer Name

Account
Number

Type

Tarifl | _Wme—sl
Oct-99

'28-8-06500

Total Mcf's

28751.2

LPGA Commodity Charge

-|285:07550 AT

28751.2

Total Mcfs

2578.3

LPGA Commod_lty Charge

728975701 115

, Total Mcf's

4895.3

£128-9-07700| --T1.*

Total Mcf's

7236.8

LPGA Commodity Charge

] 28:9:08250]"

Tbtal Mcfs

51804.2

LPGA Commodity Charge

4] 28-9:208450] -

51804.2

[Total McPs

41467

LPGA Commodity Charge

41467

7428:9-09550] *: T1 3

otal Mcfs

63343.4

LPGA Commodity Charge

63343.4

~28-9:12200|7 -

Tc;tal Mcf's

i % LAY
33342 1

LPGA Commodity Charge

33342.1

2

<71 28-9-13500|:

#

Total Mcf's

T18959.4

LPGA Commodity Charge

“[28:951a350

18959.4

'I:otal Mcf’§ —

LPGA Commodity Charge

2829-14550 |- T 1!

Td't.al Mcf's

LPGA Commodity Charge

.| 28:9-14700

Total Mcf's

LPGA Commodity Charge

28-9-16099].5:T1..%

Total Mcf's

LPGA Commodity Charge

hed

%]28-9-16260

T

[Total Mcfs

_ LPGA Commod Charge_

£]28-9-16300

2T n

Total Mcf's

i

PGA Commodity Charg
B R S

:+128-9:16450.

'fotal Mcfs

LPGA Commodity Charge




CHATTANOOGA GAS COMPANY
SCHEDULE DR-58 B
PAGE 9 OF 28

Account [Tariif | Volumes
Customer Name Nu:nber
3 37128-9-165551 .
Total Mcf's

LPGA Commodity Charge

- 2[28-9-16750 (% <T1: .

Total Mcfs ‘
LPGA Commodity Crgrge

Z : 8-9-16800]: T4 ¥t vy
Total Mcf's 11581 7

LPGA Commodity Charge Tt
.\ 1.28-9-18075/ 5 T4

-, i
Total Mcfs
LPGA Commodity Charge

8-9-18110

‘ i’btaldf\/lcf';»'

LPGA Commodity Charge

5 '28-9-18170
Total Mcf's
LPGA Commodity Charge

28-9:182501:

Total Mcfs
LPGA Commo

2

dlty Charg_e__

5 Pk gy

28-9:19000) T

Total Mcf's
LPGA Commodity Charge

L :28-9:19650 i
Total Mcf's 35831 5

LPGA Commodity Charge 35831 5

28-9:19680[~:T1.

Total Mcfs
LPGA Commodity Charge

e PO T MR R

Total Mcf's 13988.3
LPGA Commodity Charge 13988 3
: 28-9-20620:: i1 e

Total McPs_
LPGA Cqmmodlty Charge

28:9-20750)"

Total Mcf's
LPGA Commodity Charge

28-9-20850] . T172

Total Mcfs
LPGA Commodity Charge

2:128-9-20975] .- T1:

Total Mcf's
LPGA Commodity Charge

<4

"fotal Mcf's
LPGA Commodity Charge 6265 3




CHATTANOOGA GAS COMPANY
SCHEDULE DR-58 B
PAGE 10 OF 28

Customer Name

Account JTarif | volumes
Number {Type Oct-99

60-1-00400] T4}
Total Mcf's 4799.8
LPGA Commodity Charge

o ’2160-1:01:100
Total Mcf's
LPGA Commodity Charge

60-1-01975|%

#

Totéi Mcfs

LPGA Commodity Charge

S 160-1:02045
Total Mcf's

LPGA Commodity Charge

4 60:1-02071,} ;- T:

“[Total McFs.

LPGA Commodity Charge

'160:1202100 T

Total Mcf's

LPGA Commodity Charge

-160-1202250]

Total Mcf's

LPGA Commodity Charge

60-1:02400]--T1::}:

Total Mcf's
LPGA Commodity Charge
1] 60-1:03150
Total Mcf's 16175.9
LPGA Commodity Charge 15175 9
Total Mcf's
LPGA Commodity Charge
> 160:1:03425]:
Total Mcf's
LPGA Commodity Charge
i , .160-1=03650

[Total McFs

:roial Mcf'él

UNITS

128-9-15200} R

Total Mcfs

UNITS




CHATTANOOGA GAS COMPANY
SCHEDULE DR-58 B
PAGE 11 OF 28

Customer Name

Account JTanit | Volumes
Number [Type

i 8-9-15300{"R4
Total Mcf's
UNITS
£128:9:15600]""R4
Total Mcf's
UNITS

|60-1%00900]

UNITS




CHATTANOOGA GAS COMPANY

SCHEDULE DR 58 B
PAGE 12 OF 28

Account
Number

Tariff Type

Volumes
Dec-99

T.t;tal Mcfs

7149

Demand Charge

708

IPGA C r_n_od Cha

IPGA Commodity Charge

d +328:9-02710] < 11,12, R i
Total Mcfs 2269 3074
Demand Charge 253 253

2269

i

28-9:09390

L2

‘ .'thal: Mcfs .

Demand Charge

1313

IPGA Commodity Charge

- 28:9:13400
Total Mcf's 2237 2768
Demand Charge 180 180

BRI H 28-9-13700{ - 1172 ¢
Total Mcf's 564 984
Demand Charge 74 74
IPGA Commodity Charge 564 984
EAn A R +::]28:9-15800]: -
Total Mcf's 3424 4213
Demand Charge 314 314

IPGA Commodity Charge

Jr4]289:15850

EEMT 2

Total Mcf‘s

Demand Charge _ 218 218
IPGA Co 2788 3583
R -£128-9-18080]s 115
Total Mcf's 802 1433
Demand Charge 48 86
IPGA Commodity Charge 802 1433

+7.128:9:18350

‘ 1:'otal"iVIcfs

Demand Charge 160 160
IPGA Commodity Charge
HA0E ) 28-9:18650]5 711, T2
Total Mcf's
Demand Charge 846 846
IPGA Commodity Charge 10586] 4108 56
SR ey e ~128.9:19800
Total Mcf's
Demand Charge 2038 2038
IPGA Commodity Charge 29142 22} 12990 27
428 it 1:]28:9-22000( 714, T2 R B
Total Mcf's 3172 2914
Demand Charge 263 263
IPGA Commodity Charge
743 R ¥ 128:9-23075[ - 1,72 |,

Total Mcf's

Demand Charge

197

IPGA Commodity Charge _

3497




CHATTANOOGA GAS COMPANY
SCHEDULE DR 58 B
PAGE 13 OF 28

Account Volumes| Volumes
Customer Name Number [Tariff Type Nov-99 Dec-99

g A 60-1:00275{ %14, T2
Total Mcfs 4505 4537
Demand Charge 270 272
IPGA Commodity Charge 4505 4537
L1864 : 60:1:02850 .11, T2s5 4 e
Total Mcfs 3644 3705
Demand Charge 255 255
IPGA Commodlty Charge 3644 3705
. o H : 60120370051 R
Total Mcfs 5682 6245
Demand Charge 341 375
IPGA Commodlty Char ) 5682 6245

:[109476.00]119701.00
.6244.00{ * '6335.00
12371.22)::51049.43

To{a.l Mcf‘s
LPGA Commodity Charge

[28-901250] 7 LT 1 | 7.

= i’otéi Mcfs -

LPGA Commodity Charge

128-9:01600] 75147713 -

Total Mcfs
LPGA Commodity Charge
R |

11 28-9:049501:.; (LA, TA: &

Total Mcfs
LPGA Commodity Char@
4.A7): . . o +128-9-01950{: il huis

To al Mcfs
SS1 Interruptible Rate Charges 58244 5
LPGA Commodity Charge 63 33

1 R p Tan ol i1 2849:03950] LA, | RN i
Total Mcf's 8099 9396
LPGA Commodity Charge 463 8 981 14
L R :128-9:04600]./ 5 -L4:T1. <[ <
Total Mcf's 32205 2
LPGA Commodity Charge

11071 28:9:06550 /1T

\w*,z."‘. 5

Total Mcfs 41263 5
LPGA Commodity Charg 304 17
EX M E : i+128-9-07555|:
TotaI Mcfs
LPGA Commodity Charge
% ol 5 128:9-07575).:. L1:TA
Total Mcf's
LPGA Commodity Charge

B R
Total Mcf's
LPGA Commodity Charge

7 {28:9:07750[7




CHATTANOOGA GAS COMPANY
SCHEDULE DR 58 B
PAGE 14 OF 28

Account Volumes]| Volumes

Customer Name Number [Tariff Type Nov-99 Dec-99

L B ' e | 289-08200 47 AT

Total Mcf' 60930 62660

LPGA Commodity Charge 196 74] 521127

A2 v Eg 711 28:9-08450(; . E LT = T
Total Mcf's

LPGA Commodity Charge
RIS 2 -i.-| 289209200 LA T 0] i Y
Total Mcfs 12261
Demand Charges 772
LPGA Commodity Charge 2360.73

AR : T 2829095007 LA | o o |ee
Total Mcfs 72511 3
LPGA Commodity Charge 15281 8

 128-9-11750).. L1,

Total Mcf's
Demand Charges
I__PGA Commodity Charge

2819-12300}:

' 'fotal Mcf's
Demand Charges
LPGA Commodity Charge

2815.22

s £4128:9:13600] < L1}’
Total Mcfs 13069 3
LPGA Commodity Charge 0
ATAL S B s 28-9:13600[¢ VL1, T17 57

Total Mcf's

$81 Interruptible Rate Charges

LPGA Commodity Charge

LR R i +12859:14100F L1571, N
Total Mcfs 67456 7860 8
LPGA Commodity Charge 6745 55 0
FA9% |k e 2R £%1-28-9-14500 o
Total Mcf's 3090 3472
LPGA Commodity Charge

200

28:9:14750| 7411, T4 15
Total Mcf's 8040 9792
LPGA Commodity Charge 1199 701

521%

28:9:16250].. . L1571: G
Total Mcfs 4607 3976
LPGA Commodity Ch 63.09 123 82
TR N e : 51 28-9:16500]" " L:4;TA: &
Total Mcf's 17637 17744
LPGA Commodity Char,

|

22:A

+:128:8:16500].: LA TA:

Total Mcfs

SS81 Interruptible Rate Charges

LPGA Commodity Ch

28-9:16501 el
Total Mcf's 2118 801
LPGA Commodity Charge 495 23 0




CHATTANOOGA GAS COMPANY
SCHEDULE DR 58 B
PAGE 15 OF 28

Account Volumes| Volumes
Customer Name Number [Tariff Type Nov-99 Dec-99
24| 28:9:16550] 1 LT,11%
Total Mcf's 5884 5733
LPGA Commodity Charge 2072 3783

=25 I 28-9-16900] - "L1,T1 o5
Total Mcf's 14904 7 9386 2

LPGA Commodity Charge 2743 67 3013 81
Lo e ' 28-9:-18175). ik TAL 8 ,

~TTotal Mcfs 3173 5545
LPGA Commodty Charge 718107] 41337
; 28009050 AT T o o

“Trotal Mof's
LPGA Commodity Charge

28-9-19600}: il

28-9-19670( - =EA T,

“TTotal McFs
LPGA G

: S .1 2829:20300) ¢ 5 ET% o e R
Total Mcfs 14275| 15867 7
Demand Charges 731 731
LPGA Commodlty Charge 1895 01 652 08

7| 28-9:20540) -

Total Mcf‘s 20975 24926

LPGA Commadity Charge 1381 12 261 16
320 128-9:20615{ L1, T :

Total Mcfs

LPGA Commodity Charge

o = £4128-9-20700] .- LATALT |

Total Mcfs

LPGA Commodity Charge

SN TE
Total Mcf's
LPGA Commaodity Charge

28-9-20800 73 1:1,T4:

i

357,

128:9-21000

Total Mcfs
LPGA Commodity Charge

60:1-00325/.%:L'1;,

Total Mcf's
LPGA Commodity Charge
Total Mcf's

LPGA Commodity CharL
238 L RN - 1605101200/ "o K1 ]
Total Mcf's 29896 31709
LPGA Commodity Charge

60-1:00450( 5. L1y’

+160-1201900}%

3 "\Fo—talwl'vi'cfﬁ
LPGA Commodity CharL
740 |2 ) ~.160-1202050] ;L4 T4 &

Total Mcfs
LPGA Commodity Charge




CHATTANOOGA GAS COMPANY
SCHEDULE DR 68 B

PAGE 16 OF 28

Customer Name

Account
Number

Tariff Type

Volumes|
Nov-99

Volumes|

Dec-99

> £160:1:02070

LT

TTotal Mcfs

LPGA Commod ty Cha_r

P42 5 160-1:02450] . LA TA- 30| e e o :
Total Mcf's 13628 14281
LPGA Commodity Charge 1473 25

A3 S e S ++]6081:02200]. % L15T17% £7 :

ke

Total Mcfs

:160-1-02500

U T A

Total McFs

<1 60-1:03200

Total Mcfs

LPGA C mo_c_il_t C__har_ge

2467 1 60-4203450};% ..
Total Mcf's
LPGA Commodity Charge
' BT m e :160-1:03600):%: 5
Total Mcf's 3860 4532
LPGA Commodity Charge 70 14 491.98

580056.90}

Total Mcfs

Demand Charge

Firm Transportation Charges 300 0
Special contract 641305 310
Special contract 0 62294
IPGA Commodity Charge 300 0
LPGA Commodity Charge 1729 62 0

#128-9-05300}.L:;T1;11:T2:
Total Mcf's 3347 3 3589 9
Demand Charge 1 1
Firm Transportation Charges 30 31
Interruptible Transportation Charges 3317 3| 3558 85
IPGA Commodity Charge 0 31
LPGA Commodity Charge 0 1972




CHATTANOOGA GAS COMPANY
SCHEDULE DR 58 B
PAGE 17 OF 28

Account Volumes| Volumes
Customer Name Number [Tariff Type Nov-99 Dec-99

T 128-9:14300] L1, T114;T2 ]
Total Mcf's 24321 4735
Demand Charge 0 17
Firm Transportation Charges 358 75 527
Interruptible Transportation Charges 2752 21] 4207 95
IPGA Commodity Charge 0 0
LPGA Commodiy Charge _ o0

128:9-16100;L1;T4:11:T2 | i

Total Mcfs 10897] 12988 9
Demand Charge 43167 250
Firm Transportation Charges 6716 6 7138 3
Interruptible Transportation Charges 4180 4] 5850.55
IPGA Commodity Charge 407.03f 174302

LPGA Commodity Charge

77| 2879716700 | LT, T4 1,12

Total Mcfs 6785 1 6620
Demand Charge 34 53 20
Firm Transportation Charges 543 515
Interruptible Transportation Charges 6242 08 6105
IPGA Commodity Charge 543 515

LPGA Commodity Charge 2277 44 248 33

6 | e ; 2829-18000| LATHI1,T2 [
Total Mcf's 37212 4498 1
Demand Charge 431 67 250
Firm Transportation Charges 37212 4442 9
Interruptible Transportation Charges 0 55 15
IPGA Commodity Charge

LPGA Commodity Charge

] 2859-18100] LTI T2

[Total Mcfs 10513] 135455
Demand Charge 172 66 100
Firm Transportation Charges 2917 3100
Interruptible Transportation Charges 7596] 104455
IPGA Commodity Charge 2917 3100
LPGA Commodity Ch rge 16336] 151575

e

21 28:9:18200(:L1; 1,11, 12>

Total Mcfs — 9733|8852
Demand Charge 172 66 100
Firm Transportation Charges 3000 3015
Interruptible Transportation Charges 7430 99 5837
IPGA Commodity Charge 0f 116381

LPGA Commodity Charge 0 0




CHATTANOOGA GAS COMPANY
SCHEDULE DR 58 B
PAGE 18 OF 28

Account Volumes] Volumes

Customer Name Number {Tariff Type Nov-99 Dec-99
Slanian 460-1-03100°L.1:T1,11 ,_'I?ZEI"';;. i ;
Total Mcf's 21412 18908
Demand Charge 345 33 200
Firm Transportation Charges 6000 6200
Interruptible Transportation Charges 19014 86 12708
IPGA Commodity Charge 403.86 218 77
LPGA Commodity Charge 0 0

0

K133271 :201136341:40

To ; ]
Total SS1 Inte'rr'
Total'IRGi
Total;l:PGA:

T : ; 010001 -7/ R4 : _13 i 13

UNITS

YR :28:9:15200].

£ e i,
Total Mcf's 425 425
UNITS 119 119
b & :|28:9:15300] R4’ R
Total Mcf's 141 141
UNITS

TR 7] 28:9:15600" R4 7T SRtk NN SO

Total Mcf's 645 645
UNITS 170 170
el A - #]60:1:00900] =~ R4 5 I
Total Mcf's 208 206

UNITS 80 80
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Chattanooga Gas Company
TRA Staff -6

Discovery Request No. 101
Docket Number 04-00034
April 22,2004

Page 1 of 1

Discovery Request No. 101

Provide a narrative of the Company’s monthly processes to calculate and record unbilled
revenue and deferred gas cost. Provide the monthly calculations of deferred gas cost and
unbilled revenue from October 2002 through September 2003.

Supplemental Response

Please refer to Chattanooga Gas Company’s response to discovery request No. 101 filed
March 31, 2004 for an explanation and supporting schedules relative to unbilled
revenues.

The accounting entry to book the commodity/demand deferred gas cost is recorded in
accordance with TRA rule 1220-4-7-04:

“GAS COST ACCOUNTING. To appropriately match revenues with cost of
purchased gas as contemplated under these Rules, the Company shall originally
record the cost of purchased gas in a Deferred Gas Cost” account. Monthly, the
Company shall debit “Natural Gas Purchases” with an amount equal to any gas
cost component included in the Company base tariff rates (base rate) plus the
PGA rate, as calculated hereunder, multiplied by the appropriate volumes sold or
billed to customers. The corresponding monthly credit entry shall be made to the
“Deferred Gas Cost” account.

In summary, CGC’s process is to debit the deferred gas cost account for gas purchased
for system supply excluding gas that is stored. Additionally, the deferred gas account is
debited for gas that is withdrawn from storage and for the SS-1 Negotiated Margin Loss.
The deferred gas cost account is credited for the amount billed to the customers through
the PGA rider and the ACA rider. The deferred gas cost account can also be debited
through the ACA rider if applicable.

The details of the calculation of deferred gas cost for the period October 2002 through
September 2003 are shown on Schedule DR-101.
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Chattanooga Gas Company
TRA Staff -2

Discovery Request No. 103
Docket Number 04-00034
April 23, 2004

Page 1 of 3

Discovery Request No. 103

Refer to the Company’s response to TRA Discovery Request # 47. Provide the
coefficients of correlation related to the regression results provided in this response.

Response

Correlation coefficients related to the regression results provided in response to TRA
Discovery Request # 47 are as follows: Residential — R squared value = 0.97,
Commercial C-1 - R squared value = 0.90, R-4 Master Metered — R squared value =
0.98.

Supplemental Response to TRA Discovery Request #103

The weather normalization calculation performed as requested in TRA Discovery
Request # 47 and the calculation the Company used in testimony are both based on the
least squares method of linear regression. The least squares method of linear regression
establishes a relationship between usage and weather (measured in heating degree days).
The calculation proposed in DR# 47 uses actual monthly usage and an estimate of the
weather which occurred during the time that the gas was used. This method assumes that
all usage during the month was the result of the same weather. In reality, this is not the
case, as weather can drastically change from the beginning of the month to the end of the
month. The method proposed in DR# 47 does not take into account the changes in
weather on a billing cycle by billing cycle basis. Therefore, the regression establishes a
relationship between actual usage and estimated weather. The Company’s proposed
weather normalization regression uses usage data for each billing cycle and weather data
from the same billing cycle. Thus, the regression establishes a relationship between
actual cycle usage and the actual weather that occurred when the gas was used. Relating
actual usage with actual weather should produce more reliable results than relating actual
usage with estimated weather.

While the correlation coefficient, or R-Squared value, for the regression used in DR# 47
is high, meaning that there is a high degree of correlation between usage and heating
degree days, the accuracy of which the calculation predicts usage as it relates to heating
degree days is relatively low. One method of measuring the accuracy of the regression is
to examine the range of error of results that can be obtained with 95% confidence. Along
with measuring the correlation coefficient, Microsoft Excel also reports the results of the

regression by measuring this confidence range (and its resulting range of error) of the
equation.
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According to Microsoft Excel’s report, the regression used in DR #47 will yield
residential base load results, with 95% confidence, in a range from 6.9 ccfs to 24.8 ccfs.
This equates to an error range of plus or minus 8.9 ccfs.

The results of the Company’s regression yields residential base load results, with 95%
confidence, in a range from 10.4 ccfs to 14.88 ccfs. This equates to an error range of plus
or minus 2.2 ccfs.

These error ranges are represented in the graph below.

95% CONFIDENCE RANGE OF BASE LOAD FORECAST
RESIDENTIAL CUSTOMER CLASS

30
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OW, 6 97
5
0 +
DR# 47 METHOD CGC PROPOSED METHOD

Similar results are found for both residential and commercial rate classes in both base
load and heat sensitive factor calculations. These results can be seen in the chart below.



Range of Error at 95% Confidence

Chattanooga Gas Company
TRA Staff -2

Discovery Request No. 103
Docket Number 04-00034
April 23,2004

Page 3 of 3

Residential

DR# 47 CGC
Base Load +/- 8.95 +/- 2.2
Heat Sensitive Factor +/- 0.0215 +/- 0.005
Commercial

DR# 47 CGC
Base Load +/- 71.92 +/- 27.79
Heat Sensitive Factor +/- 0.1745 +/- 0.066

The results of the regression will be more reliable with a smaller range of error. Thus

2

the Company’s proposed calculation should produce more reliable normalization
adjustments to the customer’s bill than the calculation proposed in DR# 47.
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Discovery Request No. 110

Refer to MIM-1, Schedule No. 4, Line No. 14. Also, refer to MFR 61b, Schedule 61b-2.
Provide a calculation that supports each component used in the calculation of the $8,407
permanent adjustment to book income. Also, on MFR 61b-2, the Company indicates
$60,626 in stock option expense as a permanent adjustment to book income. Explain why
this amount is not included in the adjustment.

Response:
The $8,407 permanent adjustment was calculated as follows:
Meals & Entertainment $5,151

See attached schedule DR 110-1 for the calculation detail of the Meals and
Entertainment component of the adjustment.

Club Dues $3,000

This amount was an estimate based on the 2002 tax return which was the most reliable
historic data available. 8% of dues and subscriptions were not deductible on that return.
This rate was multiplied to the budgeted dues for the attrition period of $40,135, and was
rounded to the nearest thousand.

Fines & Penalties $256

The balance of account 670841 for the test period ($240.78), was grown by roughly 6%
to arrive at an estimate for the attrition period.

Stock Options -$60,626

In compliance with Statement of Financial Accounting Standard number 109, Accounting
for Income Taxes, paragraph 36e, tax savings related to stock options that are expensed
for tax purposes but not for financial reporting purposes are credited to shareholders’
equity rather than income tax expense.
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